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Change in Estimates v Revenue, EBITDA, and PAT Beat Estimates Driven by Growth Across =
Target Price Change v All Regions

Recommendation X

= Revenue increased by 10.5% YoY and 2.9% QoQ to INR 136.8 Bn (vs.
consensus estimates of INR 133.8 Bn).
EBITDA grew by 15.3% YoY and 1.8% QoQ to INR 40.1 Bn, with the

Company Info

BB Code SUNP IN EQUITY

Face Value (INR) 1.0 . . .
52 W High/Low (INR) 1.0601,377/ EBI'I;DA margin expandlng 123bps YoY0 but contracting 32bps QoQ to
Mkt Cap (Bn) INR 4,182 / $ 48.3 29..3A: (vs. consensus estimates of 27.5%).
Shares ofs (Mn) 2,399 * Adj. PAT rose by 22.7% YoY and 4.3% QoQ to INR 31.7 Bn (vs.
3M Avg. Daily Volume 19,61,161 consensus estimates of INR 28.5 Bn), with a PAT margin of 23.2%.
Change in Estimates
FY26E FY27E Sun pharma expands market share to 8.2%; expected to outperform
INR Bn New Old Dev. (%) New Old Dev. (%) ;
Revenue 587.6 598.2 -1.8 665.4 672.0 20 PM growth in FY,25, .
EBITDA 1750 170.8 25 2015 1922 48 Sun Pharma, India’s largest pharmaceutical company, holds an 8.2%
EBITDAM % 29.8 28.6 123bps 30.3 286 167bps market share, up from 7.8% last year. The company continues to
E;\; 1;‘3-? 1‘5‘3; H 12‘8}-3 125-; 1-8 outperform IPM through volume-led growth and new product launches. We
: : : : : = expect this outperformance to continue, with IPM projected to grow 8-9% in
Actual vs Consensus Consensus FY25, driven by strong performance across key therapeutic areas such as
INR Bn Q3FY25A Est. Dev.% cardiology, dermatology, and ophthalmology.
Revenue 136.8 133.8 2.2
EBITDA gg-; 32-782 177;3-8 Sun Pharma’s Specialty Business to Continue Growing, Driven by
ﬁi'TTDAM % S 55 v Expansion and Acquisitions
i i "~ Sun Pharma's specialty revenue grew 24.8% YoY, reaching USD 370 Bn,
Key Financials driven by strong performance across both US and ex-US markets.
INR Bn Fv23 Fv24a  FY25E FY26E FY27E gpecialty R&D now accounts for ~41% of total R&D expenses. Ex-US
Revenue 4389 4850  523.7 587.6 6654 markets have seen increased adoption of llumya and Cequa, particularly in
YoY (%) 13.5 105 80 122 132 . . N .
Europe and Emerging Markets. A sequential decline in Q4 is expected due
EBITDA 116.5 130.2 155.5 175.0 201.5 hiah . Ki b .
EBITDAM % 265 26.9 29.7 208 303 to higher inventory stocking by partners in Q3. We expect recent
Adj PAT 86.3 100.1 1250 1443 164.3 acquisitions anq partpgrshlps to further support growth, .Wlth Ilumya
EPS 36.0 417 52.1 60.1 68.5 continuing to gain significant market share and Winlevi potentially securing
ROE % 154 15.7 17.0 16.9 16.5 ex-US approvals.
ROCE % 155 17.7 19.6 199 20.0
PE(X) 485 418 334 29.0 254 view and Valuation: We have slightly increased our FY26/27 EPS
EV/EBITDA 413 373 316 285 191 egtimates by 1.1%/1.0% and maintained our 'BUY" rating with a target price
E‘\:’ES 222"71 zgg'g i’gg'i ?ggg iég'g of INR 2,200, applying a 32x multiple (unchanged). The company is
: : : : : *~ expected to continue outperforming the IPM in its India business through
Shareholding Pattern (%) new product launches and sustain its growth momentum with recent
Dec-24 Sep-24 Jun-24 . . . .
Promoters 54.48 54.48 5448 acquisitions. This s.houlld help offset challenges in RoW markets, which are
Flls 18.04 18.01 17.23 expected to normalize in FY26.
Dlls 18.43 18.48 19.17 : : : : ;
Bublic 903 900 Rl ticulars (INR Mn) Q3FY25! Q3FY24 Q2FY25;
_ Revenue 1,36,755  1,23,807 105 1,32,914 2.9
Relative Performance (%) Cost of Goods Sold 27,405 27,369 01 26,942 17
YTD 3y 2y 1Y o
BSE Healthcare 73.4 85.9 236 Gross Margin (%) 80.0 77.9 207bps 79.7 23bps
AJP 109.0 68.4 229 Employee Expenses 25,523 23,633 8.0 24,777 3.0
250 - EBITDA 40,090 34,768 15.3 39,390 1.8
EBITDA Margin (%) 29.3 28.1  123bps 29.6 -32bps
200 1 Depreciation 6,306 6,221 14 6,259 07
150 - EBIT 38,441 31,049 238 36,670 438
100 - Interest 515 347 48.3 692 -25.5
PBT 34,764 30,004 15.9 35,979 3.4
%01 Tax 5,589 4,323 293 5,672 -15
0 i T ! PAT 31,687 25835 22.7 30,402 42
N (3] < e}
B B @ < PAT Margin (%) 23.2 20.9  230bps 22.9 30bps
3 S S S Eps 4.2

13.2

10.8 22.7 12.7

SUNP  ——— BSE Healthcare Geographical Split Q3FY25 Q3FY24i YoY (%) Q2FY25
India Formulation 43,004 37,785 13.8 42,652 0.8
Deepika Murarka .
Email: Deepika.murarka@choiceindia.com US Formulation 40,030 39,736 0.7 43,274 -7.5
Ph: 491 22 6707 9513 Emerging Market 23,384 20,946 11.6 24,519 -4.6
RoW Formulation 21,840 17,797 22.7 16,633 313
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Management Call - Highlights
India Formulations

= Sun Pharma holds an 8.2% market share in the IPM as of AIOCD
AWACS MAT Dec’24, up from 7.8% in the previous quarter.

= The company continues to outperform the IPM, with the majority of
growth driven by volumes and new product launches.

= Growth is expected to remain strong, with 50-55% growth from volume
and new launches, while the remainder will come from price increases.

Q3FY25 Results Update

US Formulations

= Growth in the specialty business has offset the decline in the generics
segment.

" R&D expenses are expected to be less than A sequential decline was seen due to lower sales in Lenalidomide.
7% of sales in FY25 due to delays in clinical

spending. = The underlying business and prescription trends for key growth brands
like llumya, Cequa, Odomzo, and Winlevi remain robust.

= The company launched four generic products during the period.

»= Sun Pharma is closely monitoring US government proposals on direct-
to-market initiatives and potential import tariffs, although it is too early
to predict the impact.

Others

= Global specialty sales grew 24.8%, driven by growth in both US and
ex-US markets.

= A sequential decline in Q4 specialty sales is expected due to inventory
stocking by partners in Q3.

= The company remains committed to dermatology and ophthalmology
and is exploring adjacent therapeutic areas that do not require large
sales forces.

= Oral arguments in the Leqgselvi litigation are expected in April 2025,
with a launch dependent on the final court ruling.

= Sun Pharma has invited the FDA for inspections to resolve pending
compliance issues at certain facilities.

= The company is actively pursuing M&A opportunities, particularly in the
specialty business segment.

= An exceptional item was recorded relating to a settlement agreement
with certain plaintiffs in the US opioid litigation.

= R&D expenses are expected to be less than 7% of sales in FY25 due
to delays in clinical spending.
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Income statement (Consolidated in INR Mn) "

H @

Lo

Revenue 4,38,857 4,84,968 5,23,708 5,87,620 6,65435

LL

Gross profit 3,32,235 3,78,342 4,16,998 4,68,468 5,30,505 & O
EBITDA 1,16,468 1,30,231 1,55,505 1,75,020 2,01,476
Depreciation 25,294 25,566 25,272 25,168 26,268
EBIT 97,519 1,18,207 1,48,563 1,73,356 2,01,825
Other income 6,345 13,542 18,330 23,505 26,617
Interest expense 1,720 2,385 2,341 1,243 994
PBT 94,084 1,10,879 1,46,223 1,72,114 2,00,831
Adj. PAT 86,296 1,00,065 1,25,033 1,44,275 1,64,331
EPS 36.0 41.7 52.1 60.1 68.5

Source: Company, CEBPL

Balance sheet (Consolidated in INR Mn)

Particular FY23

Net Worth ' 5,93,155 6,71,060 7,69,744 8,90,226 10,30,764
Borrowings 68,859 32,737 21,279 17,023 13,618
Trade Payables 56,815 56,533 63,132 72,446 82,040
Other Non-current Liabilities 9,612 10,689 12,025 13,303 14,859
Other Current Liabilities 78,995 83,611 96,296 1,07,752 1,21,836
Total Net Worth & Liabilities 8,07,436 8,54,629 9,62,475 11,00,750 12,63,118
Net Block 1,03,904 1,01,923 64,176 50,007 34,739
Capital WIP 9,634 11,077 12,151 11,959 11,703
Goodwill & Intangible Assets 1,76,849 1,72,652 1,76,652 1,80,652 1,84,652
Investments 1,48,243 1,50,258 1,82,487 2,45,350 2,77,254
Trade Receivables 1,14,385 1,12,494 1,29,134 1,44,893 1,64,080
Cash & Cash Equivalents 57,703 1,05,207 1,72,237 2,34,802 3,42,430
Other Non-current Assets 63,699 69,814 73,392 76,810 77,899
Other Current Assets 1,33,019 1,31,204 1,52,247 1,56,277 1,70,361
Total Assets 8,07,436 8,54,629 9,62,476 11,00,750 12,63,119

Source: Company, CEBPL
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Cash Flows (INR Mn)
Cash Flows From Operations
Cash Flows From Investing

Cash Flows From Financing

49,593
(79,437)
23,760

1,21,350
(6,902)
(67,101)

1,51,403
(47,229)
(37,143)

1,70,282
(75,863)
(31,854)

1,80,613
(44,904)
(28,081)

EEUCIAMEWSIS
Growth Ratios

Revenues

Gross Profit

EBITDA

EBIT

PBT

PAT

Margins

Gross Profit Margin
EBITDA Margin

EBIT Margin

PBT Margin

Tax rate

PAT Margin
Profitability

Return On Equity (ROE)
Return On Invested Capital (ROIC)
Return On Capital Employed (ROCE)
Financial leverage
OCF/EBITDA (x)

OCF / Net profit (x)
EV/EBITDA (x)
Earnings

EPS

Shares Outstanding
Working Capital
Inventory Days (x)
Receivable Days (x)
Creditor Days (X)
Working Capital Days

Source: Company, CEBPL

13.5
17.4
12.0
6.3
109.9
28.0

75.7
26.5
22.2
21.4

9.0
19.7

154
19.7
15.5

0.5
0.6
41.3

36.0
2399.3

360
96
47

409

10.5
13.9
11.8
21.2
17.9
16.0

78.0
26.9
24.4
22.9
13.0
20.6

15.7
18.4
17.7

1.0
1.2
37.3

41.7
2399.3

338
86
43

381

79.6
29.7
28.4
27.9
16.0
23.9

17.0
21.6
19.6

11
12
31.6

52.1
2399.3

335
90
44

381
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12.2
12.3
12.5
16.7
17.7
15.4

79.7
29.8
29.5
29.3
16.0
24.6

16.9
23.4
19.9

11
1.2
28.5

60.1
2399.3

330
90
45

375

13.2
13.2
15.1
16.4
16.7
13.9

79.7
30.3
30.3
30.2
18.0
24.7

16.5
24.1
20.0

11
11
19.1

68.5
2399.3

330
90
45
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Historical share price chart: Sun Pharmaceuticals Limited
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CHOICE RATING DISTRIBUTION & METHODOLOGY

BUY The security is expected to generate upside of 15% or more over the next 12 months

HOLD The security is expected to show upside or downside returns by 14% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months
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Nagar, Andheri(East), Mumbai 400099. Tel. No. 022-6707 9999

Compliance Officer--Prashant Salian, Email Id — Prashant.salain@choiceindia.com Contact no. 022- 67079999- Ext-2310
Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834. Email- ig@choiceindia.com

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and
certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This Research Report (hereinafter referred as “Report”) has been prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter
referred as “CEBPL RE” Limited. The Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research
analysts have received compensation based upon various factors, which may include quality of research, investor client feedback, stock picking, competitive
factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or
completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does
not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is

not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular
investment objectives, financial situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if
any, made herein are expression of views and/or opinions and should not be deemed or construed to be neither advice for the purpose of purchase or sale
of any security, derivatives or any other security through CEBPL nor any solicitation or offering of any investment/trading opportunity on behalf of the
issuer(s) of the respective security (ies) referred to herein.

ceindia.com

lyst [ NH CHB ] | Capital IQ | Email: institutional.equities@

ice Equity Broking Pvt


http://blinks.bloomberg.com/screens/nh%20chb
mailto:ig@choiceindia.com

Institutional Equities ChOlce

These information / opinions / views are not meant to serve as a professional investment guide for the readers. No action is solicited based upon the
information provided herein. Recipients of this “Report” should rely on information/data arising out of their own Study/investigations. It is advised to seek
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